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Introduction:

The subject of the adequacy of bank capital and the direction of the banks
to strengthen their financial positions, a modern trends in the
management of banks, and is in line with the banking system in most
countries of the world to develop competitive capabilities in the field of
financial transactions, and in light of the rapid developments taking place
in global markets, and with the increasing domestic competition and the
global has become a bank is vulnerable to various risks that may arise
from internal factors which the Bank and in particular the global
environment, and in light of the escalation of banking risks, he began
thinking in the search for mechanisms to address those risks banks, in the
first step in this direction was formed and founded the Basel Committee
on Banking Supervision.

Basel is a small town located in the dreamy south-west of Switzerland,
close to the border of French and German. However, what month is the
global name taken by the BIS has global headquarters, which consists of
the world's central banks. Have formed the Basel Committee on Banking
Supervision in 1974 from ten European central banks including the
United States, Britain, France, Germany, and Japan. And issued during
1988 with the first criteria for Banking Supervision, the most important
standard capital adequacy ratio (the ratio of capital to assets weighted by
risk) identified by a minimum of 8% and asked banks to abide by the
beginning of 1992. He was on these standards "Basel I". Then I started
since 1997, a new round of consultations for the development of these
standards, which he called "Basel 11", and issued so far, three drafts of
these standards was most recently issued by the (May) the past, where the
request at a time from banks and financial institutions to provide
observations them to be revised and issued in its final form. The new
standards of the Basel Committee, "Basel - 11", on three basic pillars of
the first is the minimum capital adequacy and the second control
procedures, audit and regularity of the third market.

We developed the activities of banks towards new transactions,
particularly dealing in securities and insurance. Therefore, the Basel
Committee seeks to clarify the treatment of investment banks in these
fields, as well as investments of minority interests in business entities and
that for capital requirements. And with respect to groups diversified
financial, the Committee recognizes that there is a need to continue to
work with regulatory authorities supervising insurance companies and
securities in order to determine capital adequacy standards. And
characterized the world of finance and economy requires the development



of a framework stunning "broad and flexible" to determine the adequacy
of capital. Therefore, the Basel Committee believes that this goal can be
achieved better through Mount the new framework on three pillars:
minimum requirements for capital as defined in the context of 1988, and
follow-up by the regulatory authorities for capital adequacy and market
discipline. And each of these pillars are required for Alrkabhwalahrav on
the health of the financial system in general and also the health of
banking institutions individually, despite the recognition that none of
them can be replaced by administering effective banking. And containing
proposals for the Basel Committee of the new framework for capital
adequacy to remain capital requirements consist to determine the
regulatory capital, and measure exposure to risk, and specific rules for the
level of capital for those risks. With regard to the concept of regulatory
capital, the Commission prefers to maintain, at the present time, the
existing rules in the 1988 agreement and the issue of measuring exposure
to risk, the risks faced by banks in their work can be classified into three
categories: credit risk (Ilending), risk market and other risks (including
interest rate risk, operational risk, legal risk and reputational risk). The
Basel Committee believes the importance of expanding the scope of the
new framework to include implicitly both of these risks.

F This paper examines the challenges faced by the banking systems of
Arab for the implementation of the new agreement, and focus on the focal
points of the following: the historical development of the Convention, the
objectives of the Convention and the scope of its applications, the three
pillars of the Convention, to assess the new framework and the
repercussions potential of Arab Banks, the reasons for joining the Arab
Banks the new agreement and the necessary preparations that should be
on the banks and monetary authorities have taken to implement the Arab
new agreement.

The researcher will work to find answers and adequate and sufficient for
all his questions on the application of Basel II in the banking sector in
Syria by searching the references, periodicals, articles and published
studies and previous research on this topic

Problem of the study

To shed light on this subject and address the various aspects we
formulated the following problem:

What is the Basel Committee on Banking Supervision, and what are the
criteria adopted by this Committee and how the application of these



standards in the banking system in Syria?
And this question falls within the range of sub-questions that we will try
to answer through this research

- What is the Basel Committee on Banking Supervision?

- What are the basic aspects of this paradise?

- What are the regulatory standards adopted by this committee?
- What are the objectives of this committee?

- What are the positives and negatives?

- To what extent the application of these standards in the banking system
in Syria?

On this basis we divided our research into four chapters, where we dealt
with in the first quarter of banking supervision, and includes three
sections of this chapter where we tried to provide a definition of banking
supervision and the nature and mechanisms of implementation and
banking supervision and central bank in Syria.

The second chapter Fajssnah to study the Basel Convention on Banking
Supervision, and this chapter includes seven Detectives tried to make the
Basel Committee in terms of its creation, definition, objectives, and key
aspects of the present Convention. Amendments to the Convention and
the Basel I in the period (1995 to 1998), and key aspects of the Basel I1.
And the advantages and disadvantages of the Convention.

The third chapter and the last have we dealt with the reality of Syrian
banks in light of the decisions of the Basel Committee capital adequacy
and in this chapter four of Detectives, where we dealt with in the first
part, the reality of the banking system in Syria and in the second part, we
dealt with the rules precautionary applied in Syria and in the third topic
Vtnolna the banking cover in Syrian banks, but the last topic we
addressed was the extent of banks' commitment to the Syrian capital

efficiency as reported for a sample of the Syrian banks. In the end, a
conclusion to this research.
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